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SUBJECT: MORNING SUMMARY OF SIGNIFICANT REPORTS 

1 . JAPAN CONSIDERS LIBYAN OIL PURCHASE 

PRESS REPORTS, JAPANESE EMBASSY INQUIRIES TO THE DEPART- 
MENT ON THE STATUS OF LIBYAN "HOT OIL," AND RECENT PUBLIC 
STATEMENTS BY SENIOR OEEICIALS INDICATE THAT JAPAN IS 
CONSIDERING ADVISING JAPANESE FIRMS TO PARTICIPATE IN THE 
DECEMBER 19 AUCTION OE LIBYAN CRUDE. THE JAPANESE CON- 
CERN, HOWEVER, IS THAT SOME OE THE OIL MAY BE "HOT" AND 
THAT ITS PURCHASE MAY INVITE "REPERCUSSIONS." EMBASSY 
TOKYO REPORTS THAT MITSUBISHI, EOR ONE, HAS DECIDED 
AGAINST PLACING A BID DUE TO PRICE CONSIDERATIONS. AC- 
CORDING TO A COMPANY OEEICIAL, NO JAPANESE EIRM WAS 
SUCCESSFUL IN A RECENT AUCTION OE IRANIAN CRUDE AND THE 
PRICE OE LIBYAN OIL IS EXPECTED TO BE EVEN HIGHER. (CON- 
EIDENTIAL) TOKYO 16247 AND STATE 246095, 12/17. 
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2. THE VATICAN AND THE JERUSALEM ISSUE 
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A VATICAN OFFICIAL HAS INFORMED EMBASSY ROME THAT TUNI- 
SIAN PRESIDENT BOURGUIBA'S DECEMBER 14 MEETING WITH POPE 
PAUL CONSISTED OF A "VERY GENERALIZED" TOUR D'HORIZON OF 
THE MIDDLE EAST SITUATION, WITH BOURGUIBA MAKING NO SUG- 
GESTIONS REGARDING ANY POSSIBLE VATICAN ROLE WITH RES- 
PECT TO JERUSALEM. EMBASSY ROME COMMENTS THAT ARAB 
DIPLOMATS TO THE HOLY SEE FREQUENTLY EXPRESS PUZZLEMENT 
OVER THE VATICAN'S APPARENT PASSIVITY ON JERUSALEM, 

BUT THAT NONE HAS TRIED TO STIMULATE VATICAN ACTIVISM. 

THE EMBASSY BELIEVES THE ARABS WOULD NOT WISH TO EN- 
COURAGE THE VATICAN TO EXPRESS ITS VIEWS OR ATTEMPT TO 
INVOLVE IT IN THE GENEVA TALKS UNLESS IT SHOULD BECOME 
APPARENT THAT THE ONLY FEASIBLE SOLUTION EOR JERUSALEM 
IS SOME FORM OF INTERNATIONALIZATION. (CONEIDENTIAL) 

ROME 13999, 12/17. 

3. VINOGRADOV TO GENEVA 

CAIRO'S AL AHRAM REPORTED DECEMBER 16 THAT SOVIET AMBAS- 
SADOR VINOGRADOV'S NEXT ASSIGNMENT WILL BE TO HEAD THE 
SOVIET DELEGATION TO THE UN EUROPEAN HEADQUARTERS IN 
GENEVA. THE PAPER ALSO REPORTED THAT HE WILL ATTEND THE 
GENEVA PEACE CONEERENCE AS GROMYKO'S DEPUTY. VINOGRADOV 
HAS CONFIRMED TO USINT CAIRO THAT HE WILL ATTEND THE 
MIDDLE EAST PEACE CONFERENCE AS SPECIAL SOVIET REPRESENT- 
ATIVE, BUT DENIED THAT HE WILL BE TRANSFERRED TO GENEVA 
FOLLOWING THE TALKS. (CONFIDENTIAL) CAIRO 4062, 12/17. 

4. KUWAITI FOREIGN MINISTER REFLECTS ON MIDDLE EAST 

IN A RECENT DISCUSSION WITH AMBASSADOR STOLTZEUS, KUWAITI 
FOREIGN MINISTER SABAH URGED THE US TO INCREASE PUBLIC 
SUPPORT OP EGYPT'S PRESIDENT SADAT, WHO IS IN A HIGHLY 
VULNERABLE POSITION DUE TO HIS SUPPORT OF A PEACEFUL 
SETTLEMENT IN THE MIDDLE EAST. KUWAIT WILL NOT BECOME 
INVOLVED IN ARAB NEGOTIATIONS WITH ISRAEL, BUT SABAH SAID 
HIS COUNTRY WILL CONTINUE TO INSIST ON THE ACHIEVEMENT OF 
UNDEFINED "PALESTINIAN RIGHTS." (CONFIDENTIAL) KUWAIT 
4376, 12/17. 
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5. MASS RALLIES REAPPEAR IN CHINA 

A CAMPAIGN APPARENTLY DESIGNED TO PLAY UP CHINESE SUPPORT 
OF NORTH KOREA CLIMAXED OVER THE WEEKEND WITH SEVERAL 
MASS RALLIES IN SUPPORT OP SOUTH KOREAN STUDENTS. CON- 
SULATE GENERAL HONG KONG REPORTS THAT THESE RALLIES MARK 
THE FIRST APPEARANCE OF MASS POLITICAL ACTIVITY WITH 
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FOREIGN AFFAIRS IMPLICATIONS IN THE PEOPLE'S REPUBLIC OF 
CHINA SINCE THE REBUILDING OF THE MASS ORGANIZATIONS 
EARLIER THIS YEAR. (CONFIDENTIAL) HONG KONG 12656, 

12/17. RUSH 
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